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2041 
_"(ii) PREDECESSORSI@{Anv reference in 
this ; para- 
graph to an emoblover shall include a 
reference to any 


predecessor of ary emplover. 
8(5) FAMILY COVERAGE!=The term [familv coverage| 
eans anv coveraae other than self-on verade 
ae MEDICAL SAVINGS ACCOUNT or purposes of 
is 


sectio 

"(1) MEDICAL SAVINGS ACCOUNTIZ2The term 
imedical sav- 
inas account! means a trust created or oraanized 
in the United 
States exclusivelv for the purpose of pvavina the 
aualified medi- 
cal exvenses of the account holder, but only if the 
written 
aoverninag instrument creatina the trust meets 
the. following 
requirements: 

"(A) Except in the case of a rollover 
contribution 
described in subsection (f(5). no contribution 
wi be 
accepted 

"(i) unless it is in cash. or 

"(ii) to the extent such contribution. 
when added 
to previous contributions to the trust for 
the calendar 
vear. exceeds 75 percent of the hiahest 
annual limit 

deductible permitted under subsection (c) 

(2)(A)(ii) for 

uch calendar vear. 

(B) The trustee is a bank (as defined ji 
section 408(n 
an insurance comvanv (as defined in section 
816). or 
another person who demonstrates to the 
satisfaction of 
the Secretarv that the manner in which such 
person will 
administer the trust will be consistent with 
the require- 


ments of this section. 

(C) No vart of the trust assets will be 
invested in 
life insurance contracts. 

) The assets of the trust will not be 


comminaled 
with other provertv except in a common trust 
fund or 


co on investment fund. 
(E) The interest of an pcticuat in the balance in 
his account is nonforfeitable 


"(2) OUALIFIED MEDICAL NSES 

"(A) IN GENERAL|—The term [qualified 
medical 
expenses' means, with respect to an account 
holder. 
amounts vaid bv such holder for medical care 
(as defined 
in section 2%3(di) for such individual. the 
spouse of such 


individual, and any dependent (as defined in 


section 152) 
of such individual. but onlv to the extent 


such amounts 
are not compensated for by insurance or 
ote ee 
(B) HEALTH INSURANCE MAY NOT BE PURCHASED 
FROM 
ACCOUNTING 
"(i) IN. GENERAL/@Subparaafaph (A) 
shall not 


applv to anv pavme insurance. 
PP ii) SUR te Rete (i) shall not 
apvolv to 
any exvense for coveraade unde 
"(T) a health plan durina anv veriod of continu- 
ation coveraade reauired under anv Federal law, 
"(II) a qualified lona-term care ins nce con- 
tract (as defined in section 7702B(b)). or 
"(III) a health vlan durina a veriod 


in oo | which 
the individual is receivina 
unemplovment com- 


pensation under any Federal or State 
aw. 


